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THE SPECTATOR LIFE INSURANCE INDEX is nearly ready 
for publication, and will be issued in a few days. It will 
show the financial standing of ali the regular life insurance 
companies doing business in the country, and give a com- 
parative exhibit of their business transactions for the past 
three years. The LIFE INDEX is put up in convenient 
pocket form, and is invaluable to all persons identified with 
life insurance interests. Orders for it should be sent 
in at once. 





WE acknowledge our indebtedness to the authors for a 
copy of “ Hine & Nichol’s New Digest of Insurance De- 
cisions.” It is a large volume of some 800 pages, bound 
in law calf, and is an invaluable addition to the library of 
every underwriter and lawyer in the land. As is well 
known, the authors have been engaged for several years 
upon similar compilations, and, in addition to possessing 
unusual facilities for making their work perfect, are espe- 
cially adapted to it by reason of their experience. The 
aim of the work is to furnish a complete summary of the 
law of fire and marine insurance, as modified and extended 
by the latest judicial decisions down to 1881. Since the 
last compilation of the law of insurance, there have been 
upwards of one thousand decisions of courts in this country 
and Europe upon the many mooted points that have been 
raised, and the purpose of the New Digest is to point out 
the law as determined by these decisions. The work is 
systematically arranged, each decision being placed under 
its appropriate heading, and the whole is supplemented by 
a copious index, making reference to the contents an easy 
matter. We are informed that the work is meeting with a 
ready and liberal sale, exceeding even the anticipation of 
its publishers. 





AT a recent meeting of the Fire Commissioners of this 
city, President Gorman presented a report upon the pres- 
ent condition of the department, setting forth that the 
greatest apprehension of danger comes from the possi- 
bility of two large fires occurring at the same time. In 
such an event, the apparatus being employed upon one, a 





conflagration might result from the inability of the fire- 
men to cope with the other. Something of this kind 
occurred recently, when a fire in a Broadway house and in 
the South street warehouse occurred simultaneously. The 
damage by the latter was unquestionably much greater 
than it would have been had a sufficient number of en- 
gines been available at the outbreak of the fire. To 
remedy this danger, Commissioner Gorman proposes that 
duplicate apparatus be provided for such of the down- 
town houses as can provide accommodation for them, and 
that additional men be assigned to duty in the companies 
having charge of such apparatus. By this arrangement 
several reserve engines would be supplied in the business 
part of the city ready to respond to any alarm that might 
come while the regular company and apparatus were em- 
ployed elsewhere. The report of the president was unani- 
mously adopted, and a resolution was passed asking for 
the necessary funds to carry the suggestions into practical 
effect. This is a wise precaution on the part of the Com- 
missioners, and there should be no hesitation in the Board 
of Estimates and Apportionment in voting them the 
money required. 


’ 





THE Tariff Association its still pressing forward with its 
efforts to secure the united action of the companies doing 
business in the Metropolitan District upon a tariff of 
rates, and the subject of commissions. Such progress has 
been made that a report submitted by a committee pro- 
posing certain reforms in underwriting practices has been 
adopted by the Association, and a committee appointed to 
secure the signatures of company managers thereto. This 
report is given in full in ournews columns. When all the 
company managers who will sign have done so, another 
meeting will be held, when, if a sufficient number have 
signed to warrant its being done, the new scheme will be 
put in force. There is good reason to hope that a suf- 
ficient number of companies will join the movement to en- 
sure itssuccess. A few managers will, doubtless, refuse to 
give in their allegiance to the Tariff Association, but they 
are of that class whose assistance the Association can well 
afford to dispense with. They are chronic rate cutters, 
more dependent upon brokers for business than upon their 
own energy and enterprise, and whose idea of the end and 
aim of an insurance company is to pay them their salaries. 
Such companies are more likely to be a drag upon any re- 
form movement than an aid to it. Fortunately, their con- 
currence is not necessary. If the majority of the honor- 
able, conservative companies agree to work in harmony 
to secure certain results, it is of little moment what the 
few disgruntled salary-seeking outsiders do in the matter. 
They represent but a small fraction of the insurance 
capifal available in the district, and the public has little 
confidence in the character of the indemnity they offer. 
Insurers appreciate the importance of perfect indemnity 
against losses by fire, and when the leading companies an- 
nounce that certain things aré necessary to secure that in- 
demnity, insurers will conform cheerfully to the new re- 
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quirements. It is entirely the fault of the leading com- 
panies that rates have been inadequate and commissions 
exorbitant for several years past, precluding the possibility 
of adequate compensation for risks assumed. Had the 
majority of companies united against these abuses five 
years ago, regardless of the opposition of a few insignifi- 
cant companies, the present condition of demoralization 
would not have been reached. That the reforms at pres- 
ent proposed can be carried into effect is evidenced by the 
fact that, although not yet agreed upon or made binding, 
some of the companies put portions of them into effect a 
week or two ago and are already enjoying the benefits to 
be derived from them. In the course of another week 
it will be known just how many of the companies are in 
favor of harmonious action, and how many are determined 
to continue the bad practices that have characterized 
fire underwriting for several years. Present indications 
are that there will be but few in the latter category, and 
that success will attend the present effort to revive the 
Tariff Association. With that in good working order, the 
work of the District Associations in various parts of the 
country becomes very much simplified, and better results 
to the business in general may be anticipated in the future. 
The outlook is certainly promising at this writing. 


Last week the New York Legislature expended consid- 
erable time in discussing the evils of receiverships for insolv- 
ent corporations, and finally adopted resolutions appointing 
committees from both the Senate and Assembly to inves- 
tigate the action of receivers. While receivers of ali kinds 
of corporations are to be investigated, according to the 
language of the resolutions, it was clearly the purpose of 
the legislature to subject the receivers of insolvent life 
insurance companies to the special attention of these 
committees. It is true that they present a shining mark, 
for no greater abuses of the receivership system, or more 
flagrant legalized robberies have taken place anywhere 
than in the winding up of the affairs of such companies by 
receivers acting under the orders of various courts. If a 
thorough investigation is undertaken, it will be made 
evident to the meanest capacity that some of our judges 
have acted in collusion with the receivers to rob the policy- 
holders. Some of these insolvent companies have been 
in the hands of receivers for ten years, and still their 
affairs are unsettled, and will be so long as the receivers, 
and the swarm of lawyers and harpies with which they 
invariably surround themselves can find a dollar of their 
assets to tempt them to further pillage. If the legislature 
entertained an honest purpose to do away with receiver- 
ship robberies, it did not need to begin its work by ap- 
pointing investigating committees, for sufficient facts ‘have 
been published in the insurance journals regarding the 
transactions of receivers of insolvent life companies not 
only to indicate the reform required, but to form a basis 
for a criminal prosecution of certain receivers and the im- 
peachment of some of the judges whose orders have 





given the color of law to their piracies. But the purpose 
of the resolutions passed evidently was not to reform the 
receivership system, but to compel the receivers to divide 
their plunder with needy legislators. That this was the 
intention was disclosed by the Insurance Committee of the 
Assembly, to which the resolution of inquiry was referred, 
which immediately met, ignored its chairman, and ap. 
pointed a cut-and-dried sub-committee of six to conduct 
the investigation. In spite of the protests of the chair. 
man and other respectable members of the committee, 
this scandalous action was taken. Butthe purposes of the 
ring were so apparent that even the Assembly revolted, 
and next day adopted a resolution taking the matter out 
of the hands of the Insurance Committee. During the 
debate it was repeatedly asserted that the Insurance Com. 
mittee had intended a “strike” upon the receivers. The 
transfer of the subject to a special committee evokes little 
if any more confidence in the purposes of the proposed 
investigation. Had the legislature instructed its Judiciary 
Committee to prepare a law compelling receivers to make 
an immediate accounting to some one of the respectable 
State courts, and to provide other more expeditious and 
less expensive methods of dealing with insolvent corpor. 
ations, some confidence would have been felt in its protes- 
tations of honesty. As the matter now stands, a com. 
mittee of the Senate and one from the Assembly, will 
proceed to investigate receivers, each after its own fashion, 
and, when their labors are complete, no advance will have 
been made in the work of reforming the system, while 
what remains of the assets of the companies will have 
been still further depleted, leaving the policyholders ina 
still more hopeless condition than they now are. Ex. 
perience with receiverships has demonstrated that, at least 
as far as insurance companies are concerned, it is the 
most expensive method for closing up an insolvent cor. 
poration that can possibly be devised. The only per 
sons benefited by it are the hungry receivers, and the 
referees and lawyers who smuggle themselves into the 
case, while the assets that belong to policyholders are 
consumed by this horde of harpies, whose robberies are 
sanctioned by corrupt judges. If the legislature will tum 
its attention to preventing such robberies in the future, it 
will do more to benefit the people of the State than it 
possibly can by investigating receivers whose acts have 
met judicial approval, and who have placed their plunder 
beyond recovery. 


WE have called attention repeatedly to the fact that the 
present management of the National Life Insurance Com 
pany of the United States, located at Chicago, shows am 
evident intention to sacrifice its policyholders in the im- 
terests of the persons who control the stock of the com- 
pany. Mr. Furber, whose identification with some of the 
wrecked companies in the East gave him an unsavory 
reputation, is understood to be largely interested in the 
National, and the manipulator of its affairs. One plan pur 
sued has been to buy in its outstanding policies at low 
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figures, policyholders being induced to accept almost any 
price offered under the impression that it was better to 
take what they could get than run the risk of getting 
nothing. The following exhibit of the company’s trans- 
actions in 1880 and 1881 sufficiently show the game that is 
being played, and fully justifies all we have said regarding 


it: 








Adioed | Paid for Zz | 

we ‘ Surren- axpenses ih 

— rnaipen | dered of Manage- ss. Liabitities 
during Receipts. | and Ceased ment. . 


year, | Policies. 








1880..... $440,409 | $363,640 | $246,147 | $80,050 | $706,305 $2,431,740 





























1881....| 275,371 261,677 294,868 89,117 686,684 2,435,611 
pSiitina | SGbitg. | Roticie | Policia | Pividende | Dividends 
Assets. holders. ‘ -y Stockholders) holders. 
= eS 
1880....| $3,835,334 $1,403,594 | 374 6,994 | $70,000 | None. 
| | 100,000 | None. 


1881....| 3,633,351 1,197,740 | 2Ir 5,966 











THE LEVEL PREMIUMS OF LIFE INSURANCE. 


EARLY every great and useful invention that con- 

duces to the material welfare or promotes the aggre- 
gate happiness of mankind seems to possess and retain un- 
altered some original feature or primitive device which 
survives all changes and adaptations as if the creature of 
inspiration rather than induction, and insusceptible of im- 
provement. Moveable types are as indispensable to “the 
art preservative of all arts” as in the days of Franklin or 
Guttenburg. The steam engine still retains the cylinder 
and alternating piston, and the sewing machine the origi- 
nal needle. Telegraphy cannot dispense with the tempor- 
ary magnet, its earliest device. The reaping machine has 
found no substitute for the oscillating bar sickle, and gun- 
powder is composed of the same ingredients in nearly the 
same proportions as when the art of gunnery was new. To 
this general rule life insurance conforms in its use of the 
equal or level premium, a wholly artificial arrangement which 
came into use long before the chances of death were recog- 
nized as having any relevancy to age and was, even then, 
the outcome of an awkward guess that “one person in 
twenty-five died every year in London” and that therefore 
the net premium, without distinction of age, ought to be 
four or five per cent of the sum insured. 

This was, of course, a blunder which the companies of 
that day hastened to correct as soon as they came into 
possession of statistics of mortality from which they could 
deduce an equitable adjustment of premiums, but neither 
they, nor their successors, abandoned the original idea of 
making the rate for every year of possible survival the 
same as the initial payment. The premium was at first 
regarded by all parties as being, as in fire insurance, the 
Price of insurance for the year in which it was paid and 
nothing over, If, as was nearly always the case, there was 









something, and often there was a great deal, left over after 
paying losses and expenses, the shareholders coolly and 
ignorantly appropriated it as legitimate profits. This 
abuse of privilege was pointed out and, at least partially, 
abandoned when the annual premium was calculated 
to be an annuity paid (in lieu of a single payment) to the 
company in exchange for an insurance deferred to some 
designated time, or until death, and the excess of net prem- 
ium over current death charges was set aside to accumu- 
late asa reserve fund, but the original idea was never lost 
sight of, and the beautiful and elaborate system of compu- 
tation which has ever since been used by the companies 
subtends and conserves, but nowhere changes, the ancient 
and cherished form. For this tenacity of purpose there 
are better reasons than the traditional conservation of life 
insurance as an institution. The use of an equal annual or 
other equivalent level premium serves at once the conven- 
ience of the premium payer who can make due and timely 
preparations for meeting a regular, definite and periodical 
demand upon his resources, and of the company and mass 
of policyholders in requiring each to deposit a small but 
constantly increasing amount as security for the perfor- 
mance of a duty which, if neglected or repudiated, effects in 
some degree the well being and security of all. 

There is besides another great advantage arising from 
the system of deposits which, the use of level premiums 
creates. The rate of mortality at all ages between twenty 
and sixty-five or seventy is pretty accurately known, but 
beyond these extreme ages the chances of death are uncer- 
tain and problematical. The companies cannot calculate 
with anything approaching to precision at what age very 
old persons will die, but when a policy is taken out early 
in life and kept in force many years the “reserve ” or self- 
insuring fund becomes large enough to defray a consider- 
able share of the loss occurring under it, and the risk of the 
company during the uncertain period of life is proportion- 
ately diminished. Life insurance has always been emi- 
nently conservative and tenacious of time-tested methods, 
but so many and radical reforms have been inaugurated 
within a very few years that no one can very confidently 
predict the limit of coming changes, but so far inits long 
and glorious history the use of equal premiums has marked 
the difference between the real article and its perpetual 
protean imitations. 

Such premiums mean definite contracts, so much insur 
ance subject to increase of amount, by reason of accumula- 
tion of surplus in exchange for so much annual or other 
level premium decreasing by credits of dividends, the whole 
arrangement buttressed and fortified by continued accu- 
mulation of reserves, have been characteristic features for 
centuries. Nothing that merited the name, or that did 
more than to hold out delusive promises of security and 
indemnity, has ever been successful with any other device 
or plan than this, and every digression from the beaten 
path has led only to disappointment and disaster. 

Despite the abundant and accumulated evidences of 
the utter futility of all such attempts, there has never been 
a time in the recorded history of the art when some, per- 
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haps well-meaning cranks, were not engaged in an experi- 
ment to attain the same beneficent ends by means of some 
co-operative arrangement ingeniously devised to shirk all 
responsibility, and make the promised advantages to de- 
pend upon conditions with which none could continue to 
comply, and contingencies no one could possibly control. 
There is little variety in thése necessarily abortive schemes, 
as little as in the combination of wheel, weights, levers, 
pulleys and strings which, in the estimation of bucolic 
dreamers, only need proper adjustment to solve the ever- 
fleeting problem of perpetual motion. They invariably be- 
gin and run their course after the same invariable fashion, 
the same model and the same pretexts, as if there was in 
human nature an uncontrollable impulse to search after 
perpetual motion and new ways of insuring life by search- 
ing for the coveted dues only when other people lost them. 
The fundamental idea is “a dollar apiece when any mem- 
ber happens to die,” the pretext, a rally of hard-fisted yeo- 
manry to oppose the domination of monopoly, and the 
method a mutual association in the management of which 
every member may take part. There is no need of nice 
calculations of premiums from another calculation of the 
chances of death at various ages. Such an adjustment of 
equities would be incontinently rejected as unjust, because 
discriminative. The ardent enthusiasts who believe in 


communistic insurance are incapable of subjective reason- 
ing. They have never died or felt like dying, and indig- 


nantly refuse to believe that any of their number is nearer 
that dread consummation than another. Each comes into 
the arrangement intending to continue faithful to the end, 
and to meet his allotted share of assessment promptly and 
cheerfully, and, naturally, supposes all other members are 
and will always be actuated by like impulses. This condi- 
tion of feeling and intention is, he firmly believes, destined 
to be permanent. Others may come in and stay in, at 
least as rapidly as members die out, and so there can be 
no “last man.” “The society is infallible and immortal, 
there are three thousand members and more coming in 
every month, and as to the expense, it is a mere trifle, only 
twenty-five deaths this year and thirteen the year before.” 

The incandescent enthusiast who produces these facts, 
for such they may be, is utterly incapable even of listening 
to “the croaker” who tells him that the calls will go on 
increasing rapidly to fifty, seventy-five, a hundred, and 
higher still, until the augmenting exaction drives out every 
old member who can get into the newer society around the 
corner, which has “two thousand members and only two 
assessments last year,” and that a still newer concern that 
has made no assessments whatever, will beat both the old 
societies in a market of their own making, and attract all 
the new recruits relied upon to lay the ghost of their own 
“last man.” 

No amount of argument and evidence will suffice to con- 
vince him until he filters through several of such societies 
and, taught by his own experiences, “ knows how it is him- 
self;” that the disintegrating elements of assessment life 
insurance are laxity of obligation, natural increase of mor- 
tality and the ease-with which new societies may be gotten 





up, that can from the start underbid the old ones and cap. 
ture not only their best material but the new crop of fools 
that they rely upon to recruit their depleted ranks. 

By and bye, but always slowly and painfully, he succeeds 
in reasoning himself out of the rut of his indurated prejy. 
dices, so as to perceive that he stood to pay an uncertain 
amount of increasing premiums for an equally uncertain, 
but always diminishing, amount of contingent benefits; 
that the obligations of the society to pay his widow any. 
thing whatever was not, and could not be, any stronger 
than the comfortably loose obligation of any member to 
pay his assessments; that he was at no time certain of his 
claim to membership until the notice of assessment came 
to remind him that he had been, and, unless his money 
miscarried, would continue to be insured (?) for something 
or other, and that, in fine, he had wasted a lot of good 
money in endeavoring to help people as ignorant as he was, 
to solve a problem which has engaged the best talents of 
able and accomplished mathematicians for hundreds of 
years. 

When he has gotten all this thoroughly through his hair 
he will, if not already past the age at which he may be 
received, go to a reputable, regular company and convert 
his uncertainties into certainties, by engaging to pay an 
equal annual premium for a definite amount of veritable 
insurance, and leave the details of the business to those 
whose successful and honest management of the trusts 
already reposed in them provides ample security for the 
future, and that the exigencies of sharp competition will 
keep down the actual cost to him and his fellows as low as 
may consist with absolute security. 





SPECTATOR SURVEYS. 


THERE is a belief in many quarters that with the New York Tariff Asso- 
ciation a fixed fact, there will be a rush of new companies into New York, 
and numerous arrivals from England are anticipated at an early day. 
The unpropitious prospects for business which were observable when the 
manager of the Alliance, of London, left our shores, will have passed 
away with the organization of the companies into Boards and Tariff Asso- 
ciations in various quarters, and the companies, it is predicted, will soon 
be on the high road to fame and fortune. There are many encouraging 
signs for the future, and not the least among them is the sensible manner 
in which the public generally has received the news that the rates are to 
be raised by common consent all over the country. If the companies will 
adhere to their present programme there may be hope of better times to 
come. 

& ‘“e < 

A CIRCULAR distributed by a retiring foreign company manager has 
caused considerable comment in the last fortnight, but so far as we have 
heard an expression of opinion, it is to the effect that it would have been 
a wiser course not to have issued the circular. 


oad 
* 


THE recent movement for a Tariff Association and the reduction of 
brokerage to ten per cent has brought to light a curious circumstance, Of, 
we might say, a curious contrast. The brokers generally acquiesce in this 
arrangement, and deem the abolition of rebates to the assured a sufficient 
compensation for the loss of extra commissions as now paid. But several 
officers of fire insurance companies, who happen to enjoy a lucrative 
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f oul brokerage business, have expressed their hostility to the scheme solely | new buildings are presumably equal to the old, both being contrary to the 
because of the reduction of brokerage. We have heard it most positively | present law, and from an underwriter's standpoint both should be treated 
stated that one company refuses to join the Association purely for this | alike. 

cceeds reason, which, if true, shows about as “* small potatoes” as we ever 

preju. dreamed of. . - . THE secretary of a local company was thrown into a spasm last week by 

ertain the holder of one of his five-year policies on a dwelling house, written ori- 

: Tur Canada Fire and Marine, of Hamilton, has come to grief, and is | ginally at seventy-five cents for the term, entering his office, and, in the 

=rtain, now trying to compromise claims for losses on policies covering Ameri- | most innocent manner, soliciting a renewal of the policy at the same rate. 

nefits; can property at fifty cents on the dollar. Those who recently obtained | The bargain was concluded on the spot, though the secretary hasn’t fairly 

V any. one hundred cents were in luck. The company is reported to have, back | recovered yet. But he is well enough to insure other risks of the same 

‘onger of its paid-up capital, a large sum in shareholders’ obligations unpaid, | kind at thirty cents for the same period. He ought to have a chromo for 
which are represented to be domafide and good for their par value. The | his consistency. 

er to payment of fifty cents on the dollar is, therefore, a little unworthy an hon- * * * 

of his orable company. Let an assessment be made and paid, and then if there THE story of Barnum securing $300,000 insurance from individual un- 

came is a necessity for compromise let it be shown. derwriters on the life of the baby elephant has reached Europe and is a 

noney * * it good advertisement. Asa specimen of Yankee invention it was a success, 

thing Tue London and Staffordshire is by this time well rid of its American Satan s Set hear any a serene bs oa Ree eee a 

kip : other, a hearty laugh, and the public generally was badly sold. 

good obligations, return premiums, and a few contested losses excepted. The . 

e was company caused circulars to be sent to policyholders requesting a return ° ad * 

: of its policies to the London office for cancellation, but added that they In the formation of the new Tariff Association agreement the compan- 
nts of must be there prior to January 31 or no claims would be allowed. Some | ies have undertaken to define ‘‘a broker.” This is not so easy a task as 
ds of of these circulars were not received until after February rst, and the | the unsuspecting may suppose, as it involves a series of negatives to de- 

whole affair has the appearance of a transparent trick. With all its short- | fine who is not a broker. The effort is made to keep in view the fact that 

s hair comings and folly we still supposed there was some sense of honor left in | sundry clerks of mercantile firms have heretofore acted as brokers, collect- 
the directors of the company on the other side, but this January 31st sub- | ing commissions from the companies and cheating their employers. It is 

ay be terfuge destroyed the last vestige of respect an American policyholder | now declared that no employee of an individual insurer, nor of a company, 
nvert might have felt for the company. Some of its losses have been com- | or agency, shall be deemed a broker. There is one funny sentence in the 
ay an promised at sixty per cent. definition, which, if read by itself, sounds queer, viz: ‘* No person shall 
itable % % * receive greater pay than brokers.” This might be construed to refer to 
tho tine _ atin : , : salaried officials, though the meaning is just the reverse. The next move- 
se Now some of the smaller city companies wish there had been a tariff as- | ment will be to prevent brokers from dividing commissions with the as- 
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sociation in operation before they took the risk on the Malley dry goods 
risk,in New Haven, preventing them from writing the risk below local tariff 
rates. They didn’t know, and probably didn’t care, that it was taken at 
less than tariffrates, but if there had been a rule to prevent it then the insur- 
ance, instead of being done half here and half in New Haven, would have 
all been done in that city and given to the agency companies. This would 
have been satisfactory to the locals who are mourning their loss. 


st 2. 
ow “ 


AN impression prevails that rates have been lower in the last two years 
than ever before in this city. Anold merchant shows his friends who talk 


that way an old insurance policy, written on a Fulton street store in 1837, at 
twenty-eight cents ! 


% % % 


THE acceptance of term policies on mercantile risks, at reduced rates for 
the term, is to be discontinued under the new tariff agreement. But it is 
understood the companies may issue five-year policies for five full annual 
rates if they see fit. In fact this would be an excellent scheme if insurers 
would consent to it, because the interest on the money would, at the end 
of the term, (provided the risk didn’t burn) form quite an addition to the 
earsed premium. Ifit burned, however, the advantage of the long premi- 
um would diminish the loss so much. 

% % 

Wuite the Local Board has sensibly discountenanced the practice of 
writing policies in which the words “relative to the omissions to specify,” 
etc., are included for one or two parties, and while leading firms have 
abandoned the use of such sweeping clauses, it is somewhat singular 
that such firms as Stern Bros., Bloom & Co., and others of that grade, are 
able to secure policies containing these words. There ought to be some 
Consistency in a rule of this character, and its operation made equal. In 
fact, it is far more dangerous in some cases than in others, and what the 
companies might reasonably grant to Arnold, Constable & Co., cannot be 
granted to firms of less reputation with.impunity, 


*% *% * 


Comp.aint is made that the rule of refusing to rate buildings of over 
seventy-five feet front, without solid division walls, is unjustly applied. 
It is said that there are some old Structures in existence which are rated by 
the schedule, and yet violate this canoh of the Board, while some newer 
ones are denied a rating. This is scarcely even-handed practice, The 
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CORRESPONDENCE. 


ALBANY. 

A Lively Time in the Legislature over Insurance Matters—The Receiyers 0) Insolv- 
ent Life Compantes to be Investigated—Their Robberies of Policyholders to be ex- 
posed—Rumors that Life Insurance Men are Interested in Making the Exposures 
—Visions of Spoils that Avose to the Minds of Legislators—The Disgrace of the 
Assembly Insurance Committee—Senator $ acobs Proposes to Abolish Receivers and 

Turn the Insolvent Companies Over to the Superintendent of Insurance. 


[From Our OWN CORRESPONDENT. |] 


THE past week has been one of unusual life and excitement in the legis- 
lature in reference to insurance matters, more especially in regard to the 
management of the broken down life insurance companies. The publica- 
tion in the papers of the enormous sums received by the receivers of these 
companies, by the reterees, and attorneys which hang around them, was 
sufficient to excite the average member of a legislature, who have been 
looking around ever since the resort to a trade and deal to organize, fora 
chance to make a personal hand, and induce them to direct their energies 
in that direction. It opened to them, as they imagined, a rich mine to 
explore and work. No time has been lost in commencing operations. 
Some of those in the Assembly, who imagined at one time that the rich bo- 
nanza was within their grasp, found that it was removed from their reach 
and their hopes blasted before they could realize on their venture. Talk 
about the great expectations of the amateur speculator in Wall street, who, 
having read of the fabulous sums made in stocks by the kings of the 
street, goes down there and makes his investment, anticipating that he will 
wake up the next morning and find that he has made a fortune, they are 
nothing to the bright visions that some of the legislators had obtained in 
their plans for working the receiver's mine. Nor is the picture of despair 
presented by that amateur stock speculator, when he finds that the stock 
that he invested in has dropped so fast as to wipe out his margins in one 
night, anything to be compared to that of those men, who, on the Assem- 
bly insurance committee had planned a campaign that was, as they sup- 
posed, to reward them with a handsome fortune, and then to have the As- 
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sembly take it all out of theirhands. Never did men count so certain ona 
fortune and have it removed from their reach so soon. 


These introductory comments are necessary to give an idea of the situa- 
tion here, and to disabuse the minds of those who had the faintest idea that 
the investigations ordered were for the purpose of correcting, abuses, or 
protecting the interest of the creditors or policyholders in the different 
companies. Unless public opinion is brought to bear upon the investiga- 
tors, no such results will follow, but rathera further depletion of the funds 
belonging to creditors and policyholders, and furnish a basis for claims for 
additional allowances to receivers, referees and counsel. Those who ex- 
pect anything different from that are destined to be disappointed, unless 
the signs here are deceptive. 

A story is told, with some circumstantial detail, that the publication of 
the enormous fees of receivers and allowances to counsel, was instigated 
by men connected with a large insurance company as trustees, and in 
fact its proportion paid for by them, The statement is made in connec- 
tion with this, that a receiver of one of the companies which before it 
collapsed had others merged in it, has discovered that large sums have 
been the same as stolen from some of the smaller companies before they 
were so merged, and he has instituted suits against the parties to recover 
that money. The parties against whom the suits are said to have been 
brought, are men who have long been prominent in business circles, and 
classed among the great and model men of the metropolis. Some of 
them have been pressed for Governors and Senators in the days that are 
are gone by. The theory on which this story is based, is that these men, 
who are still connected with the insurance business, have taken a hand in 
stirring up the scandal of the receivers, for the purpose of compelling 
them to desist and stop the suits, or to deprive them of any effect in the 
public mind as against those sued. If public opinion can be so aroused 
against the fees and allowances to counsel and the universal demand 
made against spending the funds of the policyholders in litigation, there 
is a chance for their suits to be stopped and the further exposures of those 
who wrecked the companies 1n the past, be arrested. What better way of 
so working up public opinion than in rehearsing in various forms the 
stories of enormous allowances to lawyers and creating the impression 
that vexatious and useless litigation is being had by the receivers for the 
purpose of allowing their legal friends to eat up all the policyholders, 
funds in fees and allowances. This whole story may have originated 
with the receivers, or lawyers who have been bit by the exposures, but if it 
is true, the men pointed at as instigating the publication have taken a good 
course to break down the receivers, provided they could have played their 
hand without being discovered or suspected. The circulation of the 
story indicates the probability of some rich developments before it is over, 
with an interesting war between the Receivers and their legal assistants 
in absorbing the funds of the broken companies on one side and the men 
who originally diverted funds from these companies and this led to their 
being wrecked on the other. Between the two classes and the effort that 
is being made for a division from Albany, the poor creditors and policy- 
holders of the defunct companies are likely to see all their interest vanish. 

From the moment that the trade was made between the Republicans 
and Tammany for the organization of the legislature, there was let loose 
an element in both parties which up to that time had been held by party 
ties. They saw that the leaders had been engaged in a trade and making 
bargains over the offices, also positions on committees for their own ends, 
and believed that the time had come to make raids and deals for their own 
personal ends. Those trades broke the power and pride of party over 
the element alluded to, and they have been seizing every opportunity to 
sail in for their own personal profit ever since. It is true that several of 
the parties have had their plans spoilt by their schemes for raids being 
taken out of their hands and placed in that of others; but this is of little 
moment. They expect to recover their share before it is over. Tae pre- 
text of investigation is the favorite field for them to operate, as they can 
be started on some plausible excuse to protect the public. Before the 
receivers’ excitement came along, initiatory steps were taken for investi- 
gating the State prisons; the street cleaning bureau in New York ; the 
management of the elevated railroads ; and the Elmira Reformatory, and 
resolutions were prepared and awaiting introduction, to investigate the 
management of all the life insurance companies ; the manner in which the 
West Shore railroad obtained its right to lands under water; the Quaran- 
tine commissioners ; the docks of New York and the ferries, also the 
gtain elevators at each of the canals, All of these were ready to spring 





upon the legislature when the exposures of the operations of the receivers 
came along, when that pitched upon in both houses and occupied, in one 
form or other, most of the time of the legislature during last tall, 

The ball was opened in both houses at the same time. In the Senate, 
the resolution was for a special committee, and embraced all classes of 
corporations that have been in the hands of receivers; while the move jn 
the Assembly was confined to ten insolvent insurance companies, which 
were enumerated, leaving out several that have been placed in receivers’ 
hands. The discussion in the Senate over the resolution lasted most of 
two sessions of that body, and demonstrated that there was a direct pur. 
pose, in including other corporations than insurance in the inquiry, Ip 
the debate there more was said in regard to broken saving banks thap 
insurance companies. References were made to the elevated railroads 
when in receiver’s hands, to the Midland railroads and the Erie. There 
were special allusions made to the courts, the judges attacked and accused 
of prostituting their powers. All this gave the impression that the move 
in that body was to get at the bottom facts about the elevated railroad 
management and to lead to the investigation of the act of certain judges in 
this State. The motion was for a special committee, but the debate show. 
ing that it embraced so many interests and so many parties, that a com. 
bined effort was made by those who were afraid that they might be brought 
in to change its direction. Their effcrts succeeded in striking out the 
special committee and committing the inquiry proposed to the regular 
Committee on Insurance which gave an implied inference that the re. 
ceivers of defunct insurance companies was all that they were after. The 
adoption of the clause, all corporations which are now or have been in the 
hands of a receiver during the last five years, about which there is any 
complaint on the part of creditors or stockholders, settles the fact that 
more than insurance receivers was meant. The committee has started 
out on the latter theory by its requests of the Attorney General for data in 
reference to other class of corporations indicating a purpose to go the 
whole extent that the debate pointed. 

The resolutions in the Senate were introduced by Senator A. P. Jones, 
of Greene county, and after being debated two sessions were amended, 
and as adopted by the Senate, read as follows : 

Whereas, Grave charges have been freely circulated of gross wrongs 
and injustice on the part of receivers appointed by order of the courts to 
close up the affairs of insolvent corporations, which charges, if substan. 
tiated, should lead to sound legislative action, with a view of protecting 
more effectively the interests of those concerned in the corporations of 
this State; therefore, 

Resolved, That the subject be and is hereby referred to the standing com- 
mittee on insurance, and that they have power to send for persons and 
papers, whose duty it shall be to investigate the transactions and proceed- 
ings of the receivers appointed by order of the courts, of all such insol- 
vent corporations as are yet unsettled, and which have been closed within 
five years last past in all cases where complaint is made by creditors or 
stockholders, and to report the result of such examinations to the legisla- 
ture, with such recommendations as the committee may deem proper. 

Two days subsequent to the adoption of the resolution the Senate com- 
mittee met and decided to proceed at once. The chairman of the com- 
mittee was instructed to ask the Senate for authority to hold sessions ol 
the committee for the purpose of investigation, at any point in the State 
that the committee saw fit, also to request certain information from the 
department. The authority for the commitiee to meet at any point in the 
State was granted. 

The scope of the inquiry may be inferred from the two resolutions 
which McKiernan, the chairman of the committee, presented at the request 
of his associates to the Senate, and had adopted. The first was a call on 
Superintendent Fairman, as follows: 

Resolved, That the Superintendent of the Insurance Department is hereby 
requested to furnish to the Senate Committee on Insurance a statement 
showing the name of and the number of insolvent insurance companies 
that are yet unsettled, and which has been closed within five years last 
past, together with the name of the receiver in each case, the total amount 
of assets and liabilities in each case, the total amounts paid to attorneys, 
counsel and all other legal disbursements, expenses or costs in detail paid 
to each person, the aggregate amount of money in each case paid to policy- 
holders, also all money paid to the general creditors of each insolvent 
company in detail. The said superintendent is requested to furnish such 
statement within five days from date, March 3, 1882. 


The second was a call on Attorney General Russell, as follows : 


Resolved, That the attorney-general is hereby requested to furnish the 
Senate committee on insurance a statement showing the name of and 
uumber of insolvent corporations (other than insurance) that are yet ul 
settled and which have been closed within five years last past, tog 
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name of the receiver in each case, the amounts of assets and lia- 
he amount paid to attorney's counsel and all other legal disburse- 
expenses or costs in detail paid to each person, also the money 
general creditors of each insolvent corporation. The 
ted to furnish such statements within ten days. 


with the 
bilities, t 
ments and e 
in detail paid to the 
said attorney is reques 

The committee has since held one session inthe City of New York but ex- 


amined no witnesses, but expect to get down to work the latter part of 


this week. , 
The move for the investigation was started in the Assembly on the same 


day it was in the Senate. The motion was made there by Mr. Hunt, of 
Jefferson, who is a director in a bank at Watertown that was but recently 
placed in the hands of a receiver. ‘There may have been a purpose in his 
naming in his resolution the particular companies to beinvestigated. The 
discussion over his motion did not take place for two days after, and not 
until the Senate had adopted its resolutions. When it did transpire, un- 
like that in the Senate, it was confined to the receivers of broken insur- 
ance companies, and there alone. 

Mr Hunt's resolution was amended by the Assembly and adopted in the 
following words: 

Whereas, complaints have been made in regard to the management by 
receivers of the affairs of the insolvent Continental, North America, 
Guardian, Security, Atlantic Mutual, Globe, Eclectic, Widows and Or- 
phans, Reserve, Mutual and New York State Life Insurance Companies, 
on account of the extraordinary expenses made and length of time con- 
sumed in the partial settlement of the business of these companies, and 
there is still danger of much time being consumed and great expense in- 
curred before these companies can be legally closed up; therefore 

Resolved, That the insurance committee of this House be and hereby 
is authorized and instructed to investigate the afiairs of these companies 
as to the expenses made and the time used by the receivers in transacting 
the business of said companies and report the result of such invesuga- 
tion to this House on or before the 21st day of March, 1882. 

Resolved, That the insurance committee shal] have full power given 
them to send for persons and papers and to do such otheracts as may be 
found necessary to carry out the intention of the resolution, and to investi- 
gate and report if any of the funds held by receivers have been used by 
them in loans with stock collaterals, or used by them in their private busi- 
ness, That the commmittee have power to hold meetingsin New York 
and to supply a stenographer at a compensation not to exceed fifteen cents 
per folio. 

On the very afternoon that the Assembly adopted the above resolution 
the insurance committee had its regular meeting. Before itmet a combin- 
ation was formed to run the investigation for a particular purpose. As 
since ascertained, it was contemplated to make an ugly expose of Mayor 
Grace’s acts while receiver as possible, and shield all the others on condi- 
tions of a division with them. This combination came prepared for work, 
and Mr. E. C. Sheehy of Tammany presented the resolution, naming him- 
self, M. P. Breen, Thomas Bogan and L. L. Van Allen of New York, S. 
H. Nichols of Greene Co., and A. A. Van Orsdale of Steuben, as a sub- 
committee to have full charge of the investigation. 

In vain did the chairman and other members of the committee protest. 
In spite of the charge that improper motives were behind «his, and that 
it was a strike, the six named voted down all the motions to amend, or 
change the sub-committee, or the mode of selecting it, and voted them- 
selves in. The committee adjourned that night with six of its eleven 
members in a decided happy mood. Two or three of the members went 
to the hotels boasting of their feat, and began to picture out the fortune 
that was sure to fall into their hands, by the receivers and the lawyers di- 
viding with them. They awoke from their dreams of a golden harvest 
the next morning, to find that they had raised a storm. Their act was 
brought before the Assembly by Mr. Alvord, rising to a question of previ- 
lege, who was followed by Mr. Hunt, presenting the following resolution 
taking the inquiry out of their hands: 

WHEREAS, At a meeting of the insurance committgg, the resolution in- 
structing the committee to proceed to an inquiry into the management of 
the affairs of insolvent insurance companies, was, by a vote of a majority 
of said committee, committed to a sub-committee of six, leaving less than 
a working and effective quorum to transact the other business of the com- 
mittee ; therefore, 

ens, That the insurance committee be discharged from the fur- 
t er consideration of the matter of inquiry, and that it be referred toa 
special committee of five, to be appointed by the chair. 

Each of the six sub-committee men protested their innocence of any 
Wrong, and imagining that the whole trouble arose from the fact that they 
had ignored the chairman of the committee, the six signed a letter ad- 
dressed to Mr. Catlin, asking him to serve with them, and appointing 
him their chairman. It was of no use ; the stotm had been raised. The 
’ppeals made by three of the six to reject this new move, and the charges 









of Bogan and Sheehy, that this last dodge was the work of the monopol- 
ists and insurance lawyers, had no effect. The Assembly saw that a ma- 
jority of the committee had appointed itself a sub-committee, leaving those 
who remained behind without a quorum, and that this had been done in a 
suspicious way, it made short work and took the investigation out of their 
hands by a vote of 107 toone. The tide was so strong that all the six 
sub-committee men, save one, felt compelled to fall into line and vote for 
transfering it to a special committee. 

On the next day the speaker appointed the following members as that 
special committee: Alfred C. Chapin, a lawyer of Brooklyn ; Thomas V. 
Welch, merchant at Niagara Falls ; James Haggerty, lawyer of New York ; 
B. F. Baker, a speculator of Saratoga, and George Z. Erwin, a lawyer of 
St. Lawrence County. The latter is a son-in-law of Mr. Dart, the former 
consul to Montreal. The committee has not held any meeting yet to 
commence its work, or even to organize. 

On the day that this special committee was appointed, Mr. Catlin re- 
signed as chairman of the Assembly Committee on Insurance. In an- 
nouncing his declination to the House, he said that ‘‘it must be clear to the 
House that I am not in accord with the sentiment that obtains ia the com- 
mittee of which you did me the honor to appoint me chairman. After 
what has occurred, it must be also apparent that my usefulness as chair- 
man and member is impaired. Under these circumstances I witharaw 
my question of privilege, and respectfully request that I shall be relieved 
from further service on the insurance committee.” 

No action was taken on the resignation, and it is probable that it will 
not be accepted by the House, and when the storm subsides, Mr. Catlin 
will go on to serve as chairman as if nothing had happened. 

The feeling among those who best understood the matter is that investi- 
gation will not arrest the evils complained of, but that legislation will be 
required. In 1879 Attorney-General Schoonmaker tried to secure the 
passage of a law regulating the acts of receivers, and providing a more 
economical mode of accomplishing the work of winding up the insolvent 
companies. The receiver and the lawyer who were being given allowances 
defeated the bill. Since then there has been no attempt made to regulate 
the receivers. 

Senator Jacobs has, however, introduced in the Senate a bill to wipe out 
the receiver and transfer the winding up of these companies to the de- 
partment. The foliowing is the full text of the bill, entitled : 


An Act for the Proper Administration of the Affairs and Assets of Certain 
Insolvent Corporations. 

SECTION 1. Within thirty days after the passage of this act, any receiver 
of an insolvent savings bank or insurance company in this State, appointed 
in any action instituted by the attorney-general, shall make and render a 
full, just and complete verified account of all doings and proceedings as 
such receiver, which shall also contain a complete, specified statement in 
detail of all moneys and property of such bank or insurance company 
which came into his possession, or under his control as receiver, and of 
each and every payment or disbursement made by him in connection with 
said receivership. Said account shall be filed in the office of the clerk of 
the county in which the principal office of such receiver is located, and a 
copy of the same shall be served upon the attorney-general within four 
days after such filing. Notice of the filing of said account shall be given 
by the attornev-general, by publication twice a week for three weeks in 
the State paper and in two papers published in the coumy in which the 
account is filed. 

Sec. 2. Upon said account being filed, the said receiver shall forthwith, 
on notice from the attorney-general, transfer and deliver all the property, 
effects and assets of every description belonging to the said bank or cor- 
poration as follows : 

In the case of insolvent savings banks to the superintendent of the bank- 
ing department, and in case of insolvent insurance companies to the 
superintendent of the insurance department, who shall thereupon act in 
the place and stead of such receiver and with full and similar powers and 
authority to close up the business of such insolvent bank or insurance 
company ; and administer its asests, except that the attorney-general or 
one of his deputies designated by him shall act as counsel and represent 
the said superintendents in all proceedings with such insolvent corpora- 
tions, and that rhe said superintendents shall not receive nor be entitled 
to any additional fees or compensation for duties performed under the 
provisions of this act. 

Sec. 3. Hereafter no person other than the superintendent of the bank- 
ing department shall be appointed in a suit instituted by the attorney-gen- 
eral against an insolvent savings bank, and no person other than the 
superintendent of the insurance department shall be appointed receiver 
in any action instituted by the attorney-general against any insolvent in- 
surance company. 

Sec. 3. This act shall take effect immediately. 


What the fate of this bi!] will be no one can tell. 





Mr. Dinon, of Chemung, has introduced in the Assembly a bill relative 
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to the disposition of the funds paid by foreign insurance companies in the 
city of Elmira for the fire department. It requires that tax to be paid in 
that city to the Firemens Benevolent and Relief Association, makes no 
change in the tax as now required by the law for companies to pay on 
premiums in cities and villages, only refers to the party to receive it in 
that city. 

The United States Life Insurance Company is asking for special legis- 
lation in reference to the scrip issued*by it, and its conversion into guar- 
anteed capital certificates. On the 3d instant Mr. Catlin, of Westchester, 
who had a few minutes before resigned as chairman of the Insurance 
Committee, introduced the following bill to amend the charter of the 
United States Life Insurance Company : 

SECTION 1. Whenever the aggregate oi the guarantee capital and scrip 
certificates of the United States Life Insurance Company, in the city of 
New York, shall amount to the sum of $440,000, the further issue of scrip 
shall cease, and the Board of Directors of said company shall call in all 
scrip certificates for the purpose hereinafter stated. Written or printed 
notice of each call shall be served upon each holder of said scrip by mail- 
ing the same addressed to the holder thereof at his last known place of 
business or residence, and prepaying the postage thereon. Proof by 
affidavit of such service, by mailing and prepaying of postage, shall be 
sufficient evidence thereof in any court or proceeding. Interest on said 
scrip certificates shall cease three months after service of such notice, or 
upon previous surrender of the scrip. Said scrip certificates may be sur- 
rendered by the respective holders thereof at the company’s principal 
office, in the city of New York, and upon such surrender the said certifi- 
cate shall be canceled and certificate of guarantee capital shall be issued 
in lieu thereof, and it shall be allowable to issue certificates for fractional 
shares of guarantee capital in exchange for scrip certificates for like 
amount ; whereupon the guarantee capital shall consist of said amount of 
$440,000, and the holders of said guarantee capital may be allowed inter- 
est as now provided for in the fourth section of article six of the charter 
of said company, but shall not be entitled to, nor receive and other or 
additional rate of interest, nor to any fro rata or other share in the net 
profit, surplus, or dividends of said company; but thereafter the entire 
net profits and divisable surplus shall be ascertained by the Board of 
Directors in accordance with the contracts between the said company and 
its policyholders respectively ; and annually, or once in two or more years 
thereafter, the sums which may be set apart by the said Board from such 
net profit, or divisable surplus for such purposes, shall in the manner pro- 
vided in said charter as hereby amended, be apportioned among the 
policyholders entitled to participate therein according to their respective 
classes and the terms of the respective contracts. 

Sec. 2. All parts, terms and provisions of said charter not in accord with 
the provisions of this act, hereby cease to such extent to be operative or 
be in force, and said charter is hereby amended according to the provis- 
ions of this act. 

Sec. 3. This act shall take effect immediately. 


Two insurance bills have been reported during the past week, one in 
each house. The Senate Committee reported without amendment the 
bill amending the County Co-operative Insurance act of last year, intro- 
duced early in the session by Mr. Pitts. This is the bill that enlarges the 
territory in which the county co-operative fire insurance companies can 
operate, allowing such company to spread itself over these counties, if 
they adjoin each other. 

The other bill is that of Mr. Raines, requiring the application on which 
the life policy is based, or a copy of it, to be attached to each policy here- 
after issued. The bill was published in the last number of THE SPECTATOR 
and is reported without any change by the Assembly Committee. Mr. 
Raines took advantage of the presence of the members who appointed 
themselves on the sub-committee to investigate the reserves, to secure the 
report on the bill. Itis asserted that he voted for the six to compose that 
sub-committee in exchange for their vote to report the above bill. 


ALBANY, Merch 6, 1882. RANDOLPH. 


CHICAGO. 


Business in Illinois during 1881—Increased Area of Buildings used by Large. Whole- 
sale Firms—Change of the Agency of the Connecticut Fire—O. P. Dickinson re- 
tires from the Local Agency of Ducat & Lyon—Local Notes. 


[From OuR OWN CORRESPONDENT. ] 

THE advance sheets of the Auditor’s insurance report show that the to- 
tal premium receipts in Illinois during the past year were $6,660,545, and 
total losses $2,962,128, or an average loss of about 44 per cent. 

The loss ratio of stock companies on Illinois business was 34 per cent.; 
of Illinois mutual companies 46 per cent.; other State stock companies 45 





ne 


per cent.; other States mutual companies 48 per cent.; foreign companies 
47 per cent. 

Insurance companies are becoming alarmed at the immense buildings 
which are now being erected and occupied by our large wholesale houses, 
in which millions of dollars worth of property are kept, liable to be de. 
stroyed by fire atany moment. The great danger to stock is the fact that 
some of the buildings occupied have no fire walls except the outside 
walls, and floors two hundred feet square, supported by iron columns, 
afford an easy prey to the fire fiend. Once a fire gets under good heag, 
way in one of these buildings, no fire department on earth can control it, 
and the result is a loss of two or three millions of dollars, The rates op 
these buildings and contents are no higher than, nor as high, as those op 
a two story brick, covering one lot and occupied as a retail store, 

Mr. O. P. Dickinson, who has been for some time manager of the locaj 
department of the agency of Ducat and Lyon, has resigned his position to 
go into the banking business at Kansas City, Mo. 

The *‘Union” will hold a meeting at the Russell House, Detroit, on the 
15th inst., to talk over matters for this year, 

One of our local agents, who has just lost a company, has gone to New 
York after the London and Provincial. He wants to look sharp, as there 
are other hooks out, well baited. DELTA, 

CuicaGco, March 4, 1882. 


ST. LOUIS. 
Falling of a Four-story Brick Building—Questions as to the Liability of Companies—A 
Case of Spontaneous Combustion in Cotton Waste—Improvement in Fighting 
Fires—Monthly Inspections of Elevators Ordered by the Local Board. 


[FRom OuR OWN CORRESPONDENT. ] 


THE insurance sensation of the hour grows out of the questions raised 
by the falling, at twelve o’clock last Saturday morning, of the four-story 
brick building at the corner of Second and Green streets, built for and oc- 
cupied by the wholesale grocery firm of Krafft, Homes & Co. The 
building was new, and had not been completed more than six weeks, 
The walls were of extra thickness and the cause of the disaster is not at 
present clearly defined, although “many men of many minds” have 
“opinions,” and people with the ever ready “‘ I told you so,” are coming 
to the front with a declaration of the ‘‘ hindsight” that so seldom takes 
any useful form of foresight. However that may be, what was thought one 
of the most substantial buildings on the street is now mainly an uncon- 
glomerated mass of brick and mortar. Buried in the ruins is the most 
considerable part ot the stock, valued at $125,000. A small fire ensued, 
sufficient, however, to cause an alarm to be turned on and bring the first 
quota of engines. There isa little damage by fire and a little more by 
water ; but the loss by both these elements, to whoever is concerned, is 
comparatively slight. 

As usual in such cases the policies do not agree, and the lawyers of the 
firm and the insurance agents interested are puzzling over the questions 
involved. The Hartford policies, except the Connecticut, do not in any 
way refer to such acontingency. The Royal and London and Lancashire 
policies are canceled, when a building or any part thereof, shall fall ; while 
the more general exception is in what is known as the National Board 
foim, to wit; ‘‘Ifa building shall fall, except’as the result of a fire, all 
insurance by this company on it or its contents shall immediately cease 
and determine.” The obvious questions in such a case, upon which 
really intelligent opinion has not crystallized as yet, are these: (1.) Has 
a building ‘‘ fallen ” when more than half of it remains standing, though 
the other portion nffty be a total wreck? (2.) Are the companies liable for 
fire or water damage to the stock in the ruins? (3.) Are the companies 
liable for a water damage to the stock in that portion of the building thatre- 
mains standing? (4) Are policies, that except as above against the con- 
sequences of the falling of a building, canceled by their own terms as to 
that part of the contents which remain in the part of the building still 
standing, unless there be a tender of the unearned premiums? 

If anybody thinks he can answer these questions, all or either, expart, 
with a decision that he will stick to, let him do it and then consult the 
various decisions of the courts in analogous cases, and see how badly 
shaken up he will find himself after such a perplexing and unprofiting 
study. 

A week ago this morning we had a loss, fortunately not large, by spom 
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taneous combustion. A few bales of cotton waste in the cellar of the 
well-known railway supply establishment of M. M. Buck & Co., were in 
such proximity to some barrels of oil, that a very small quantity of drip- 
pings appeared to have reached the cotton, and combustion ensued, To 
the use of this material for cleaning machinery, in ignorance, or, at least, 
in unconcern as to its ‘really dangerous qualities, the unexplained origin 
of many fires is undoubtedly due. This morning a fire from ‘‘ spontaneous 
combustion,” apparently with more of method in it, the appearances being 
that it was ‘‘ set” by somebody, occurred at No. 510 North Seventh street 
inasaloon. The fire was apparently distinguished with but little damage 
by the Salvage Corps. Soon after a fire suddenly broke out in the whole- 
sale auction and jobbing store of J. K. & A. Jacobus, fronting on Wash- 
ington avenue, and separated from the last-mentioned premises by a 
board partition. The damage was quite serious, but not nearly a total 
loss. In both cases referred to, that of a week ago and that of this morn- 
ing, the much-abused fire department of St. Louis got its work in ac- 
cording to the most approved fashion instead of following its own moss- 
grown traditions, and throwing water from the safe footing of the solid 
street almost anywhere to hit nowhere in particular. At the Buck & Co. 
fire the boys actually opened the grating in the sidewalk, took a line of 
hose into the cellar, and directed a stream of water squarely on the fire— 
an accomplishment so unusual as to awaken the undisguised astonish- 
ment, and evoke the unhesitating compliment of the insurance agerts, 
who, under the old ways in similar circumstances, would have been com- 
pelled to considera loss of many thousands. At this morning's fire 
ladders were used from which streams of water were directed into the 
second and third stories of the building—all this in St. Louis, too, ‘‘ and 
don’t you forget it.” This writer thinks seriously of going out to head- 
quarters and salute Sexton. 

The Mississippi river is now an inland sea, in many places out of its 
banks, to the great destruction of property and the distress of many of the 
inhabitants, whose homes are, or more correctly, were, on the lands 
known as the river bottoms. 

The local board has ordered a monthly inspection of the St. Louis ele- 
vators, and published a schedule of what will be considered deficiencies 
in their management calling for an advance in rate. Among these one of 
the most practical and practicable requirements is casks and buckets of 
water on every floor where they can be made available in case of fire. The 
first inspection made, without notification to owners, showed that every 
elevator but one was in aclean and wholesome condition, evidencing 
watchfulness and care on the part of the proprietors. In this respect, St. 
Louis sends greeting to Chicago, where, under a similar inspection un- 
dertaken after our first visits were completed and reported upon Capt. 
Bullwinkle of the Chicago Fire Patrol, found most of the.elevators in an 
untidy condition, a standing challenge to the visit of the fire fiend. The 
Chicago Insurance Syndicate of Western managers, whose gorge rises 
whenever St. Louis is mentioned, will please take notice of relative super- 
iority of this city in the care of its big grain warehouses. ARGUS. 


St. Lous, February 29, 1882. 





COMPANIES AND AGENTS, 


The Travelers Insurance Company. 


Having been in active existence now for nearly eighteen years, the 
name of the Travelers Insurance Company is a recognized synonym for accident 
insurance, and that name is also known to represent a trustworthy life insurance in_ 
stitution, The Travelers was the first accident or casualty insurance company 
organized on a substantial and lasting basis in this country, and although its suc- 
cess from the outset was almost wonderful, causing numerous imitators to spring up 
in its track, the company has ever continued to progress, with regular growth, and 
operates at the present day practically without a competitor, as regards its acciden} 
department. The company made its first accident insurance contract in March, 
1864, receiving two cents for a guarantee of $5,000. Those two pennies are yet re- 
tained as mementoes of an important departure in the history of insurance in the 
United States. The life department of the Travelers was added in 1866. More 
than ordinary executive judgment, skillful ‘financiering, indefatigable energy and 
a thorough knowledge by the management, of the principles and practices of both 
accident and life insurance, has given it arecord in many respects far above any 













other accident institution in the world, while it occupies a position at par with the 
standard life companies. A notable feature in the history of the Travelers is that 
the same president and the same secretary guide its operations at the present day 
as in its early life. James G. Batterson, the company’s chief organizer, has always 
occupied the presidential chair, and Rodney Dennis, the secretary's desk. These 
two gentlemen merit any praise which the eminent character of the Travelers may 
may call forth in these late days of its existence. 

The Travelers now operates in nearly if not all the States, and in Canada as 
well; its assets, liabilities and surplus run into the millions, and\the insurances in 
force reach a quarter of a hundred millions. The railroad ticket business is suc- 
cessfully pursued, and serves as no impediment to the transaction of the general 
accident and lifeand endowment insurance. The year 1881 did not pass without 
considerably increasing the resources of this company. The income in both de- 
partments ran far ahead of the expenditures, while the businsss increased over 
that done in the previous year. The following figuresare extracted from the recent 
annual statement : ‘ 

Number of accident policies written in 18Sr..........-. jouws i 97.564 








Gain in policies written over 1880...... 24.324 
Gain in premiums over 1880..........-..- peoeee $407,969.30 
Whole number accident policies written- aedaed 3 743,330 
Number of accident tickets sold in 1881-__.. osuseen seenstine oo 157,421 
Number accident claims peid in 1861..............--..----cccceceeenes - 

Amount accident claims paid in 1881.........-.....-----2----- ence eeeeee-- 724,008.16 
pi EE a ae $60,058 
Pe I PIED OHI WEEE Soccccctcccceccen, cousscunacenseussostes $4,695,809.97 
Number of life policies written in 1881_...............-.- peace mn be senees 1,79 
Whole number of life policies in force...........- an tevemeinlinde pseesberen 22,556 
Gain in life policies in force..................- pamening atevarenteieenianenns 646 
Amount of life insurance in force.............- scanteodss acrovevesesenadonaed $20,511.522.00 
ee See nn 8. nccwenceraneseense csmcecesenesss . SOD 
cae d ne nbenetesnpeswoqesese cocoeptewuat’ 1 802,686.88 
Ne aiinnic erubGenndvestitovesavcessostenente 6,498,496.85 


The comparison given below, of assets, liabilities and sur, lus for 1880 and 1881, 
shows an important growth during the past year : 


Liabil#ties on 





Year EnpinG DECEMBER 31. | Assets. Policyholders’ Surplus. 
Account. 
- a = . ‘abe Natit 
DOE idincotacccutn: sence $6,114,503 $4,252,766 $1,801,737 
ERD sccvecdsdesuneae cress ster tescumscutes 5,511,220 3,871,031 1,640,185 


The Connecticut General Life Insurance Company. 


IT is true that ordinary popular preference is thrown in favor of that 
company having large assets and accumulated surplus, but the purchaser of life in- 
surance is devoid of common sense, who, in imposing a lifetime trust in an institu- 
tion, does not take into consideration the character and ability of the men constitut- 
ing its management, the reputation of its financier,s for sagacity and sound judg- 
ment, and the general esprit de corps of the organization of his choice. The Con- 
necticut General Life Insurance Company now advertises assets, by last report, of 
$1,381,554, and has assets by New York Standard aggregating $277,575. But the 
officers and directors cf this company are men of sterling integrity, acknowledged 
business probity and sound judgment, while the brains and experience of the 
« fficers, especially, constitute two important items in the assets which cannot be 
ruled out by any insurance department, and should not be ignored by the would-be 
life insurant. Such eminent public men as Marshall Jewell, Gen. Joseph R. 
Hawley, R. D. Hubbard, George G. Sumner, and such well known Hartford fire 
insurance grandees as L. J. Hendee, J. D. Browne, M. Bennett, Jr., and H. 
Kellogg, have recommended the Connecticut General Life as being officered by 
underwriters of large experience, sound judgment and unblemished character. The 
company grows larger as time passes and, during the year just gone by, among 
other favorable experiences, the number and amount of policies issued, the insur- 
ance in force, the assets and the net surplus were palpably increased. The income 
in 1881 was $214,606 and the total disbursements, $184,046. The premiums re- 
ceived were $145,999 and the total payments to policyholders $115,624. , The death 
claims of the year barely exceeded the receipts from interest on investments. Such 
is the healthy character of the risks carried and the judicious disposal of the moneys 
of the company. The growth of the Connecticut General has been natural and 
uniformly progressive. The following extracts from periodical statements indicate 
the progress made since organization in 1865 : 











Tetet Surplus 
, a ‘vta. on 
Year Enpinc Decemper 31. ia Policyholders 
Account. 
BBES... covescncesconcnes scscncseseeenscosnccess nwocecouses $112,448 $102,872 
Tl ic ccenkineeqeupeganeneeapenyst urorkineeoens Seedres 636,257 7 
TG cece cece cocccsnccones sénccccwetccnccesconeceesasscoses 1,258,997 331,13 
BBBO. .. one once cen cone - + cone nese econ wee cnsoes ss eeeeneee 1,374:927 *273.727 
2882......---200e Baws cecee rene ennnnneescceeceocnee sess esse 1,381,554 *277,575 








* Surplus over amount due savings endowment fund, 


Rg. ai? EPs tae 


Wee at 


THE SPECTATOR. 


[ T: hursday, 








NEWS OF THE WEEK. 


Life Insurance Company Receivers. 


THE agitation of the subject of receivership abuses and the investiga- 
tion which the New York Legislature has started in regard to insolvent life insur- 
ance companies, has created a wide public interest in the matter. A New York 
Tribune reporter one day last week called upon a number of prominent life insur- 
ance men to obtain their views on the subject generally, and particularly as to the 
best way to wind up the business of an insolvent company. H. B. Hyde, presi- 
dent of the Equitable Life Insurance Company, in answer to inquiries as to his 
experience and views, said: 


I have had very little experience with impaired companies. My practice has 
fortunately bern with those which have been successful. But of course I have 
watched carefully the progress of all life insurance companies during the past 
thirty years, whether those which have prospered or those which have -failed, and I 
have strong convictions as to how the business should be conducted. 

The managers of a life insurance company whose insolvency is only slightly im- 
paircd, and whose assets are first-class, might reduce the amount of insurance «n 
each policy so that the company would have a surplus, and be able to go on with 
its business again. I think a law that would enable the Superintendent to do this, 
without the laborious task of obtaining the individual c. nsent of the policy-holders, 
would be a wise one. 

If the company is so impaired that it would be considered impossible to restore 
it again to a solvent condition, and its remaining assets ar good, it might be well 
to insure the remaiz ing risks for an amount which the assets would buy in some 
solvent company, provided any company could be satisfied that the risks in the 
first place had been taken with propercare. In case of disastrous failure, the only 
remaining thing is to wind up the company and return the assets to the policy- 
holders, pro rata. ‘ 

I thi: k all insolvent companies should be under the exclusive care of tne Super- 
intendent of Insurance of the State where the companies are located and of the 
Attorney-General, and that their powers should be increased for this purpose. 

During'the flush times that succeeded the war, there were thirty-eight companies 
organized in this State, and only seven of them are now transacting business, the 
rest having been wound up. The failures have cccurred among compar ies which 
have been, in many cases maraged by persons inexperienced in the business, and 
before the companies had attained any very great size. The prominent companies 
in thisc untry are conducting their affairs successfully, and are to-day as solvent 
as any institutions of a commercial character in the world; having all of them 
large amounts of surplus, considering that they would recelve only four per cent 
future interest on their investments. All new life insurance companies must, in 
their infancy, from the very nature cf the business, pass through what may be 
called a dangerous period, and it isduring this period that failures have taken 
place. But after companies have passed what may be termed their majority, no 
failures have ever occurred among them in this country. 

T. H. Brosnan, president of the United States Life Insurance Company 
said : 

The proper way to wind up an insolvent life insurance company in my opinicn 
is to have the outstanding policies reinsured for their value in a solvent company. 
This should be done under the Insurarce Department. A valuation of the assets 
ot the insolvent company could be made, and then a pro rata value placed upon 
the rolicies. Policyholders who did not want to continue their policies could take 
a paid-up policy for the amount. This would avoid all the entanglements, delays, 
losses and excessive costs of rceeiverships, and give each policyholder prompt 
relief. A solvent company transacting business could hold the real estate ur 
securities and dispose of the assets in the best method for all concerned. 
The plan proposed by Senator Jacobs, to place insolvent companies in charge of 
the Insurance Superintendent and the Attorney-General would work wel! so long 
as we have honest officials and experienced insurance men like Mr. McCall in the 
Insurance Department. The great trouble with the receivership business is the 
defects in the laws which govern insurance companies. An honest receiver cannot 

revent excessive costs, in some cases, while the opportunities for gain to a dis- 

onest man are almost innumerable. There is no uniformity in the laws govern- 
ing life insurance companies. Some are organized under the law of 1849, others 
under the law of 1853, and others under later and different laws. In this way 
investments that are legal with one company would violate the charter cf another, 
and vice versa. The laws have been continually patched up to suit certain inter- 
ests. For instance a country lawyer comes here to secure the loan of some money 
onaceriain investment. We tell him that we cannot mae it, as the law prevents. 
He goes to the jegislature and gets a law passed to meet his case. Then each 
insurance comp iny has special provisions in its contracts which all involve legal 
questions and disputes when it comes intothe hards of a receiver, as unfortun- 
ately some of them do. Life insurance, like other kinds of business, advances 
from year to year, and changes in the business and methods make the winding up 
process a difficult one. The great trouble with the receivers is the law and the 
lawyers. Every policyholder interested in the undivided assets is entitled to be 
represented by a lawyer, and this lawyer has to be served with a notice every 
time there is any litigation. The lawyers can easily make litigation, and the 
costs and fees come out of the receiver's funds. The allowances made by law for 
foreclosing proper y when a great dcai has to be foreclosed amount toa very 
large sum in the aggregate. The whole system is wrong and needs to be changed 
entirely, and the laws guverning insurance companies should be codified and made 
to apply to all compani:s alik~. 

A prominent! life insurance official, in conversa‘ion on the same subject, said: 

Some of these receivers seem to have been doing very queer things without any 
warrant oflaw. The law itself is bad enough, but the ring that has been fattening 
on the assets of these defunct companies is much worse than the law allows. As to 
the best method of reforming these abuses and winding up defunct companies, 
that is a question that needs more attention than I have given it in order to give a 
matured opinicn. The practice of paying intervening lawyers out of the funds of 
the defunct companies is the root of most of the evils in the receiverships. A 
simil ir system was practised when the Surrogate made allowances out of an estate 
to contestants of wills. About every will was contested then. Suriogate Calvin 
stopped the abuse to a large extent, and as a result the number of contested wills 
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diminished amazingiy. If the judges would refuse allowances te intervening 
lawyers a part of the evils as to cost of receiverships would be abated. 

he question of reinsurance is fraught with great danger and has ruined ey 
solvent company that has undertaken it. Lite insurance business depends enti 
tor success upon public confidence. If a company fails to get new business enough 
to offset increasing death losses it is only a question of time when it will 
insolvent. The doctor's examinations which secure the rejection of diseased 
persons give a good life insurance company an advantage of from five to 
years over the ordinary death rate. That is, if the company should take no ney 
risks or an insufficient number of good risks, for a period of from five to seven 
years, then its death rate would reach about the ordinary rate with the general 
public, and that would increase, not having sufficient new business to offset jt 
until the failure of the company followed. Now when a company fails or is rein. 
sured, about all the ablebovied policyholders take paid-up policies or drop out of 
the company, They lose confidence, Those that remain are such as cannot 
policies in a company in which they have more confidence, and they serve jg 
increase the death rate. Reinsuring another company’s risks always gives q 
solvent company a black eye from which it cannot recover. 

Placing insolvent companies in the hands of the Insurance Department seenis 
to me to be the proper thing to do. The Insurance Department could wind 
these companies without extra cost, except for a little clerk hire. A public office, 
is always carefully watched, and, even if inclined to be dishonest, wculd have feg 
opportunities to steal much, while the very obscurity of most of the receivers gives 
them their greatest opportunities for fraud. 





Insurance Legislation. 
MARYLAND. 


Mr. Williams offered in the Senate a bill abolishing the office of Insurance Com. 
missioner, and to transfer the duties of the office to the State Comptroller. Ther 
is a strong teeling against the bill. 

IOWA. 

Several insurance bills have been introduced during the past week. Oneof 
them is the same valued policy law that was introduced and defeated at the last 
session of the Legislature. A bill is now in the hands of the insurance committee, 
which provides that no insurance company shall be permitted to do business in 
Iowa unless organized under the laws of the State. A bill was also introduced 
which proposes to change the r-ethod of computing reinsurance reserve as fol 
lows: ‘‘ The amount required to reinsure all outstanding risks shall be computed 
on the following basis: on each $100 of insurance in force on dwellings, farm 
property, detached churches and school houses expiring in one year or less, 
twenty-five cents; in two years or less, forty cents; in three years or less, fifty-five 
cents; in four years or less, seventy-five cents; in five years or less, eighty-five 
cents; and on all other hazards fifty per cent of the premium. 

WISCONSIN. 


+ A bill was introduced on Friday last, inflicting a heavy penalty on insurance 
companies for publishing descriptive advertisements. The last two words are no 
explained. 





The United Fire Reinsurance Company. 


THE United Fire Reinsurance Company (limited), of Manchester, 
England, has been admitted to do business in New York. The company has a 
paid up capital of $500,000, and is brought over here through the instrumentality 
of Albo de Bernales. The name signifies the plan of insurance followd by the 
organization. The following are the New York trustees: Joseph Stuart, Ashbd 
Green and Louis Fitzgerald (president of the Mercantile Trust Company). 





The Michigan Policy Commission. 


IT will be remembered that at the last session of the Michigan Leg- 
islature, an act was passed creating a policy commission, whose duty should be 
‘*to construct and adopt a form of fire insurance policy for use in this State, tobe 
known and designated as the ‘ Michigan Standard Policy.’"’ This commissionis 
composed of J. J. Van Riper, Benjamin Vernor and Hon. Samuel H. Row, insur 
ance commissioner, ex-oficiomember. A circular has just been issued by these 
gentlemen requesting the views of the leading fire underwriters of the country ia 
regard to the phraseology and policy-conditions, which they would like to have 
adopted by them. It reads as follows: > 

Dear Sir—The undersigned constitute the Insurance Policy Commission undet 
Act No. 149 of the Se-sion Laws of 1881. 

It is the duty of the commission under the provisions of this law to construc 
and adopt at rm of fire insurance policy for use in this State, to be known 
designated as tre ‘‘ Michigan Standard Policy.” 

In view of the importance of the wok devolving on us, and our desire to cot- 
struct a form of policy-contract that shall be equitable to the insurer and assur 
we beg that you will aid us by such suggestions as your experience may dictate. 
We desire especially that you send us, at your early convenience, a form of policy- 
conditions that would meet your approval, 





Receiver Pierson Loses a Forty Thousand Dollar Grab. 


THE General term of the Supreme Court has made its decision on the 
appeal in the case of the Attorney General vs. The North American Life Insurane 








hursday 


——! 


) intervening 
Tuined eve 
ends enti 
siness enone 
will become 


Of diseases 
five to 


take no ney 
ve to Seven 
| the general 
| to offset it 
| OF is rein. 
r drop out of 
; Cannot 

ley serve to 
‘ays gives q 
iment seenis 
uld wind 


Uublic officer 
ld have feg 
eivers gives 


rance Com. 
ler. There 


2k. One of 
at the last 
committee, 
business in 
introduced 
rve as fol 
> computed 
llings, farm 
ar or less, 
ss, fifty-five 
eighty-five 


| insurance 
rds are not 


nchester, 
any has a 
umentality 
wd by the 
rt, Ashbel 
y). 


yan Leg- 
should be 
ate, to be 
mission is 
ow, insur- 

by these 
ountry in 
e to have 


yn under 


construct 
10wn and 


2 to con- 
assured, 
y dictate. 
of policy- 





b. 
on the 


















March 9, 1882. ] 


THE SPECTATOR. 


119 














——— 





Company. Receiver Pierson gets a just and timely rebuke from the court. The court 
not only charges him with abusing bis trust, but administers a rebuke and requires 
the receiver to charge, Or, as the court puts it, ‘‘ surcharge the account of the receiver 
with interest at the rate of four per cent on his monthly balances." This decision 
was made on an appeal from the decision of the Special Term of tne Supreme 
Court to fix the compensation of the receiver. Mr. Pierson put in a claim for com- 
mission on the sum of $398,028.30—the amount of notes and loans outstanding on 
policies at the time of his appointment. The Special Term refused to allow the 
claim on this item and on seve ral others, reducing the commission acount near‘y 
$40,000. The General Term affirms the decision of the lower court in regard to 
the matter, and Justice Rumsey, who wrote the opinion, reviews the conduct of 


Receiver Pierson in very emphatic terms. 


The Tariff Association Movement. 


THE plan adopted by New York underwriters, in convention assembled, 
for the formation of a Tariff Association in New York city, was carefully tramed a: d 
meets with favor. Frequent meetings have been held recently and a hopeful feeling 
is general that satisfactory results will be attained. The signatures cf companies to 
the adopted report progresses favorably though but just started. 

The following is a copy of the p’an proposed : 


Resolved, 1—That in the judgment of the prooting 5 is expedient to form a Tariff 
Association, and that regular monthly meetings be held on the Wednesday preced- 
ing the regular monthly meeting of the New York Board of Fire Underwriters; 2 
—That the president appoint a committee of fifteen to be known as the Committee 
on Tariff, and the said committee shall present at each meeting such risks or class 
of risks as, in their judgment, it is desirable to rate, and such otherrisks as may be 
referred to them with rates commended therefor; 3—That wherever a local board 
is formed, and a tariff established in any section of the country, and a copy of such 
tariff is filed with Henry K. Miller, secretary, No. 156 Broadway, and the members 
ofthis association are notified of such filing, the members of this association 
agree to observe such tariff, and to pay a commission not excerding that 
fixed by the United Fire Underwriters in America, for any locality or risk 
thereunder; 4—That the Tariff Committee have a regular monthly meeting, 
to be held one week in advance of the monthly meeting of the Tariff 
Association. That the committee consider rating of such risks as may be 
brought before them by any member of the Tariff Association, that no 
recommendation be made to the Tariff Association by this committee without 
the approval of twc-thirds of the membership of the committee; 5—That the mem- 
bers of this association agree that on risks rated by the association no abatement 
shall be made to the assured, but a commission of not exceeding ten percent may 
be paid to brokers on business placed by them; 6—That the members of this 
association agree not to write any schedule rated building or the contents thereof, 
located within the district herein described—that is to say, bounded by Chambers 
street, Elm street, Canal street, Bowery, Fourteenth street, Fifth avenue, South 
Fifth avenue and Hudson street, south of Canal street, at less than the rate as fixed 
by the schedule of rates as given in the book cf surveys, wi h charges for contents 
in accordance with the classificaticn of hazards of the New York Board of Fire 
Underwriters. A reduction of twenty-five per c-nt from schedule ratings may be 
allowed on buildings only, in the district herein described, and no building within 
the district shall be written for a longer term than one year at less than the fro rata 
ofthe annual premium. The policies in all cases to be written showing net pre- 
miums ; 7—That the members of this association agree not to write any of the fol- 
lowing risks at less rates named, as follows: On merchandise in general storage 
stores as recorded in New York bgard tariff book, 40; on cotton (except on Staten 
Island), 60; on fibre (including hemp, Sisal grass and flax), 60; on merchandise in 
stores containing cotton and fibre, 68; on grain in stores occupied fcr grain storage 
exclusively (graded grain in system of stores excepted), 30; on grain in store with 
elevators attached, 50; on graded grain in system of stores, 75; [These rates are 
not intended to apply to what are known as grain elevators.] On cotton in Staten 
Island stores, 100; on merchandise in Hudson River Railroad s‘ores, St. John’s 
Park, 75; on merchandise on piers, 100; on merchandise under floating policies 
as per form No, 1, 100; on merchandise under floating policies as per form No. 2, 
8. In case any warehouse is not classifiedin New York tarift book, its classifica- 
tion or occupation to be determined by the superintendent of surveys. Risks 
herein rated are to be taken, when for periods less than a year, for only the time, 
and at the short rates named in short rate tables of New York board. 


It has been decided that it be a ru'e of the association, that no change shall be 
made in the rate of premium and commission adopted by the association at its 
Start, without the consent of four-fifths ofall the members present at any meeting. 

At a meeting held Friday last the report of 2 committee of fifteen appointed to 
define the term ‘‘ broker,” was received and adopted by the underwriters. This 
Teport was then annexed to section 5 of the above plan of formation. The 
“broker question” is thus defined : 


__ By the term broker is meant one whose business in whole or in part is that of fire 
insurance brokerage for his own profit, including insurance companies, and not 
one who shall act in the capacity of broker for the purpose of securing, by payment 
to the assured, an abatement from the rate chargeable under this agreement, and 
under no circumstance shall it include any employee of the assured other than 
such broker, or any insurance company or any agency. No person shall receive 
_— pay than brokers, with the exception that each company or agency may 
ve commissioned agents as may be agreed upon with them; but they shall be 
Subject to the same rules in all respects as the head offices, and shali be fully 
authorized to make risks binding in the companies ——— by them, and the 
names of such agents or branch managers shall be filed with the secretary of the 
association, subject to the inspection of any member thereof, and for the action of 
such cannes or branch managers the company or agen:s employing them shall be 
sible. 

© person other than agents or branch managers, as above described, shall be 
employed to solicit business for any member of this association, by more than one 





company oragency, and then only at a fixed salary, which shall be in lieu of all 










brokerage or commission, and payment to the assured or his employee of any 
amount as payment for business received, or in endeavors to influence business by 
~ of the persons named, shall be considered a violation of this rule. 

he rules, regulations and rates of this association shall apply to the cities of New 
York, Brooklyn, Jersey City, Hoboken, and schedule-rated buildings on Staten Is- 
land, to be known as the Me ropolitan Dis'rict. 


Theatre Precautions against Fire in London. 


THE following regulations held for preventing and extinguishing fires 
have been adopted in London. Since the Vienna fire additional precautions have 
been recommended. 

From the commencement to the finish of every performance the fireman in charge 
must be in attendance on the stage, and must not leave for any purpose whatever. 

The fireman's duty is to keep a careful watch over the gas arrangements, and 
superictend the lighting up and maintenance of all lights in use on the stage gen- 
erally. 

Scene-shifters, etc., are not to block up the hydrants, free access to which must 
always be maintained; all branches with hose flaked must be kept ready for instant 
use. Two blankets, one on either side of the stage, well wetted, must be kept in 
readiness for use, and in convenient positions. 

The fire buckets on the stage must be kept full of water, and hand-pumps prac- 
tically tested every night, previous to the commencem -nt of the performance. 

A man in the flies to be entrusted nightly with the buckets and hydrant there, 
with instructions how to use them. No one on any account whatever is to make 
use of or tamper with any appliances kept for fire extinction. Fire places and 
stoves must be guarded with wire screens; and gas burners by wire netting and 
protection plates. Wax and any kind of matches other than patent safety, to 
ignite on the box only, must not be taken on the stage or into any dressing-room; 
smoking in these places is also strictly prohibited. 

The hydrants in the auditorium, pit, dress circle, upper circ’e, and gallery to be 
entrusted nightly each to a responsible person whose duty may require his attend- 
ance nearest to it. 

Windows and doors, on and near the stage, to be kept closed during every pr- 
formance, strong draughts being dangerous. Mediums and inflammable material 
used on the stage, must be rendered non combustible by the applicativun of a solu- 
tion of tungs‘ate of soda, the fireman in charge being responsible for this being 
done as often as occasion may require. 

Highly inflammable wearing apparel in process of washing, should lastly be- 
dipped in a solution of alum. 

The fireman in charge must have free access to every part of the building. 

No one under the influence of drink to be allowed on the stage or in the dressing 
rooms. No intoxicating drink of any kind to be offered to or accepted by the fire- 
man in charge of the theatre while on duty. 

At the close of every performance, and of the theatre, the fireman in charge must 
visit every part of the building. A signal should be known by all servants of the 
theatre to convey to them the presence of fire in any part of the building, without 
giving the alarm to the public. Visitors are politely requested not to light cigars 
or pipes within the precincts of the theatre, or use matches. 

Absolutely careful and particular attention to these regulations being necessary 
and essential for the protection of the general public attending the theatre, anyone 
noticing any breach or non-perrormance of the above regulations should at once 
report the same to the manager of the theatre. 












MERE MENTION. 





—The Guarantee Company of North America has elected James 
Grant to be its secretary. 

—H. S. Vail, of Chicago, has been made actuary of the Insurance 
Department of Wisconsin. 

—G. W. Gerdleston has been appointed agent for the City of London 
Fire away out in Winnepeg, Manitoba. 

—J. M. Sears, of Cincinnati, has been appointed agent of the 
Franklin Insurance Company, of Boston. 

—The Chicago agency of the Connecticut Fire was on Friday last 


transferred from R. W. Hosmer & Company, in whose hands it has been for 
several years, to Fred. S. James & Co. The Connecticut by this change goes into 
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one of the largest agencies in Chicago. The opening was made by the retirement 


of the Commonwealth, of Boston. 


—J. S. Lyman, of Louisville, Ky., has received the agency of the 
City of London Fire Insurance Company. 


—E. B. Clark, assistant manager of the Phoenix Assurance Com- 
pany, of London, was in Chicago last week. : 


—W. H. Holland, of St. Louis, is one of the best adjusters in the 
West, and in consequence is kept busy all the time. 


—T. H. Smith, of Chicago, is the special agent of the North British 


and Mercantile Insurance Company for Illinois and Indiana, 


—The representative of the New England Mutual Life at Nashua, 
N. H., Col, E. P. Emerson, died in that city on February 24. 


—E. L. Ireton, manager of the Eastern Department of the Cali- 
fornia Insu:ance Company paid our Chicago office a call lest week. 


—L. A. Spicer has been appointed general agent of the Man- 
hattan Life Insurance Company, at Chicago, vice Samuel Seeleman, resigned. 


—The report of the Chicago Fire Patrol for February is as follows: 
Alarms, 53; stills, 51; insurance involved, $1,195,642; total loss, $165,625; insur- 
ance loss, $130,710. 


—Charles S. Hibbard of Milwaukee, agent of the Phoenix Insur- 
ance Company, of Hartford, was last week made the happy father of a thirteen- 
pound boy. He has named him ‘ Phoenix.” 


—We have received the January number of The Philadelphia Under- 
writer, and shall expect the March number in time for our July reading at Coney 
Island. There is nothing like keeping up with current events. 


—On the evening of February 24, Cliff B. Grimes, insurance agent at 
and Mayor of Columbus, Ga., was married to Miss Lucy Barnett, daughter of the 
city treasurer. The wedding was a fashionable event and was largely attended by 
the elite of the city. 


—Mr. Chittenden, of Chittenden & Boss, agents at Binghamton, 
New York, has been appointed special agent for the Merchants, of Newark, for 
the States of New York, Pennsylvania and Maryland. The appointment is orly a 
merited one, the appointee being a faithful and zealous field worker. 


—James H. Hubbard and Harvey Dean, two young men who have 
been connected with that well-known agency for several years, were, on the rst 
inst., taken into partnership by Moore & Janes. This is a deserved promotion and 
the result of long and faithful service. The firm name remains the same as before. 


—Samuel G. Parsons, late special agent of the Commonwealth Insur- 
ance Company, has been appoint:d to a similar position in the service of the 
Metropole and City of London Fire for the Sta'e of New York. Mr. Parsons’s 
headquarters will, for the present, be at Boston, but later he will reside at Albany. 


—W. F. Ross, of Davenport, la., H. B. Merrell, general agent at 
Detroit, of the Mutual Life Insurance Company, of New York, and W. W. 
Byington and James N. Van Arnum of the Mutual Benefic Life Insurance Com- 
pany, of New York, were among the insurance celebri ies who visited Chicago 
last week. 


—The Kentucky State Association held a recent interesting meeting, 
at Louisville, when the following officers and executive committee were elected for 
the ensuing year: J. W. E. Bayly, president; A. G. Finnie, vice-president; 
Thomas C. Timberlake, secretary ; executive committtee, ]. B. Castleton, H. K. 
Lindsey, J. H. M. Morris, J. M. De Camp and W. C. Tylet. 


—* Talking about the business in New York,” says a writer in a re- 
cent number of The Insurance Record, New York, ‘‘ reminds me that the prudent 
secretary of the Prescott, Mr. Francis H. Stevens, would like to resume in that city 
if a tariff association was formed.” Now is the time for the worthy secretary's com- 
pany to come to New York if to do no more than furnish one more vote in the in- 
terest of the tariff combination. 


—The Fire Underwriters Association of the Pacific, (composed both 
of board and nonboard insurance men), was held on February21. The following 
were prominent papers read at the meeting: The Annual Address by President 
L. L. Bromwell; Insurance Legislation, by A. D. Smith ; Local Agents, by O. H. 
Cole, and the Hazard of the Electric Light, by E. W. Carpenter. At the close of 
the proceedings George W. Grant was el:cted president for the ensuing year; 
E. W. Carpenter, Vice-President; J. W. Staples, wro has held the office since 
the organization of the Asscciation, was unanimously re-elected Secretary and 
Treasurer. This Association, o!d underwriters will remember, was organized in a 
pa/ace car at Virginia City, just after the time of thé great fire at that place in 
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1875, by representatives of the various companies then present, for the purpose of 
adjusting the losses sustained. On the evening of the 24th the annual banquet of 
the association took place at the Maison Doree, forty members participating, 


-—Nothing has thus far been heard of the committee appointed some 
time since to report to an adjourned meeting of the stockholders of the Nor 
Carolina State Life Insurance Company as to the advisability of the company re. 
tiring from business or otherwise. The income of the North Carolina State was 
increased ten thousand dollars during 1881, its business showed accretions over 
preceding years, and final action will only be guided by financial motives of the 
stockholders. ; 


—John F. Dryden was re-elected president of the Prudential Ip. 
surance Company at a recent meeting of the Board of Directors. The following 
elections to other offices was made at the sametime: Second vice-president, 
Horace Alling; first vice-president and treasurer, Henry J. Yates; medical direp. 
tor, Dr. Leslie D. Ward; Counsel, Edgar B. Ward. Acting secretary E, §, 
Johnson was elec’ed secretary, and John L. Roberts, late sup rintendent of the 
Newark district, was elected general superintendent of agenci s. 


—F.H. Cameron resigned from the presidency of the North Caro. 
lina State Life a short time before the recent annual meeting, his resigaation being 
based upon personal business motives. Mr. Cameron, we learn, has resolved to 
re-enter the fire insurance field, a business of which he has a thorough knowledge, 
His long experience and acquaintance with Southern insurance agents and busj- 
ness will doubtless enable him to soon re-control a large and lucrative fire busj- 
ness, possibly the management fur North Carolina and contiguous States of some 
enterprising northern or foreign company, if he has not already done so. 


—The auditor of public accounts reports seventy-one insurance com- 
parties as having done ,business in Nebraska during the past year. Risks were 
written in that State to the amount of $29,819,161 ; premiums received, $506,185.62; 
losses incurred, $186,798.08 ; losses paid, $195,002.15. Efforts have been made at 
different times to organize local insurance companies in Nebraska, but up to date 
the business of fire insurance for the State is wholly in the hands of outside com- 
panies. When the reports of business done in 1881 have been received from ali 
the S ates, the tabular exhibit published in THE SPECTATOR of last week will be 
again produced, then in complete form. 


—The City of London Fire, we learn of Manager Paige, is now in 
thorough working order for busin: ss in the United States. The following trustees 
have been appointed in Beston for the United States interest of the company: 
Charles F. Choat, president Old Colony Railroad Company and Steamboat Line; 
Oliver Ames, cf Oliver Ames & Sons, and Reuben E. Demnon, president of the 
Howard National Bank. These gentlemen are recognized as ranking high among 
Boston's most influential citizens, as also are some of ,the members of the United 
States Board of Reference of the company; others are prominent in business and 
political circles in New York and Providence. Besides the three trustees who are 
included in this board, the following are the gentlemen composing it: John 0. 
Poor, Solomon Friedman, Isaac Fenno, G. G. Williams, Thomas L. James, P. H. 
Drake, Charles Warren Lippitt. 


—During February the following réwards were offered by the 
National Board for the detection and conviction of incendiaries at the places 
nained: $500, premises containing the stock of J. C. Whitla, at New Brighton, 
Pa , fired January 16, 1880; $250, barn of Isabel A. Townsend, at South Atle 
boro, Mass., fired October 26, 1881; $ago, stoves of Mechelson, Osgood and 
others, Brunswick, Ga., burned January 27, 1882: $100, blacksmith shop of John 
Hasse, Monroe, Wis., fired September 25, 1881; $250, flur-mill of M. W. 
Tarbox, Carrollton, Mo., fired December 27, 1881; $250, steamboat ‘‘ Octavia,” 
Paducah, Ky., fired January 8 last; $150, barn of Russell Harvey, Austerletz, N. 
Y., fired January 7 last ; $260, barns of John Orth, Herman, Wis., fired January 
8; $500, hotel of George A. Hoyt, Stamford, Conn , fired February 26 last. 


—Dispatches from Altoona, Pa,, published in many of the daily. 
newspapers during the past week, recount circumstances touching a brutal murder, 
thought to have been prompted by speculators in some of the so-called graveyard 
insurance companies. A short time ago the mutilated body of an old man named 
Chivers was found in Brush Creek, near Irvin Station, a point on the line of the 
Pennsylvania Railroad between here and Pittsburg. It was at first thought Chivers 
committed suicide, but certain mysterious facts have leaked out, and this, com- 
biiied with the fact that the old man’s life was heavily insured in several of the 
spurious speculative insurance companies, has led to a strong suspicion that Chivers 
was cruelly murdered, either by the insurance speculators or parties employed by 
them, for the purpose of obtaining the insurance money. No less than six persons 
are now languishing in the prisons of Pennsylvania for complicity in murders that 
have been committed for the purpose of receiving large amounts of insurance that 
had been placed upon the lives of the victims, and, from what has been recently 
discovered, it is believed that the illegally organized and conducted insurance cor 
pora'ions have had men place business with them whose particular purpose was 
the removal of old and infirm persons upon whose lives policies were issued fot 
merely speculative results. The discovery of the horrible business has naturally 
created much exci ement. 





